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The context: Social inequalities
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Why the social pillar is relevant for
Investors?
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1. Social inequalities pose areal threat to global

economic system

Change in real income in 1988-2008
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Source: Branco Milanovic, Global inequality. A new approach for the age of globalisation. Copyright: BBC. Data as of 14 October 2020.

Source: Amundi Investment Insights Blue Paper (2020) « Social Bonds: financing the recovery and long-term inclusive growth
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Top 20% in USA owns roughly
72% of wealth while bottom 20%
only 3%

Top down: Income inequality
leads to lower potential growth and
produces socioeconomic
imbalances that can, in turn, affect
financial market stability

Bottom up: regulatory and
litigation risks (e.g., employee
treatment or paid leave). Moody’s
estimates that $8trn of the total
debt it rates is subject to material
social risks, i.e., four times the
amount exposed to climate
change risks.
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Change in Gini index, %

2. Covid as an accelerator of social inequalities and

awareness of the social pillar

Covid-19 significantly increase social inequalities in the world

Impact of pandemics on inequality

1 2 3
Years after pandemic events

Source: Vo EU. Data as of May 2020.

Source: Vox EU. Data as of May 2020.
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Least developed nations have been hit
harder by the crisis due to poor health
infrastructure as well as living
conditions that make their citizens
more vulnerable to contagion.

Developed countries were strongly
impacted. For instance, in the US
socioeconomic inequalities have been
exacerbated more than ever, with
higher mortality rates experienced
by the most marginalised groups
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3. Key global challenges, above and beyond the pandemic
Consideration of how companies business models can contribute to

the alleviation of social issues

Significant social impacts of a “green”
transition across sectors

Coal power plants still in operation?

= bha I

Employment implications of Paris Climate Agreement by 2030 in

Europe?
-17% - 3% +0.3% +1%
)4 %
b @ b

Mining Utilities Health Construction

Most of social projects are in line
with  the SDGs (long term
objectives)

The realisation of the SDGs requires
massive amounts of capital: The
financing gap to achieve the SDGs in
developing countries is estimated at
$2.5-3.0trn per year.

In this context, social bonds could
help fill the SDG financing gap,
especially since the pandemic could
delay the achievement of the SDGs
by 10 additional years until 2092.

1 Source: EU coal regions: opportunities and challenges ahead (2018) https://publications.jrc.ec.europa.eu/repository/handle/JRC112593

2 Source: Eurofound (2019), Energy scenario: Employment implications of the Paris Climate Agreement, Publications Office of the European Union, Luxembourg.
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... and how can investors integrate the S factor?
Through different approaches

» Consider S factors & select
issuers through a best-in-
class approach

» Select traditional bonds
issuers regarding their best
social practice: S pillar in

ESG rating > D

S PILLAR
S SCORE JUST TRANSITION SOCIAL BONDS

» Ensuring that the green
transition operated in an
inclusive and fair manner: a
Just Transition score

» The Just Transition concept
adds a social block on a Net
Zero strategy

IMPACT INVESTING

» Social Bonds could provide
opportunities for investors to
align their strategies with key
global challenges, above and
beyond the pandemic

.

Inclusion of a social component

8 | For Professional Clients Only

&

o,

i

Amundi

ASSET MANAGEMENT



02

Introduction to Social Bonds
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What are Social Bonds?

Transparency, accuracy and integrity of information

Social Bonds are any type of bond instrument where the proceeds are
exclusively applied to finance or re-finance in part or in full new and/or existing
eligible Social Projects which are aligned with the four core components of the

Social Bonds Principles (SBP)!

DEFINITION

The
A Social Bond The 4 pillars of the Social Bond Principles

Principles
PILLAR 1 PILLAR 2 PILLAR 3 PILLAR 4

Use of proceeds raised  Process for Project Management of Reporting v
to finance projects with Evaluation and proceeds '
Social benefits selection I

———————————————— Required prior and post issuance - -

1, The International Capital Market Association (ICMA) published principles in 2017 to establish some guidelines to define what is a social bond. The SBP are voluntary process
guidelines that recommend transparency and disclosure and promote integrity in the development of the Social Bond market by clarifying the approach for issuance of a Social
Bond. For more information: https://www.icmagroup.org/green-social-and-sustainability-bonds/social-bond-principles-sbp/

N
Amundi
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https://www.icmagroup.org/green-social-and-sustainability-bonds/social-bond-principles-sbp/

The Social Bond Principles (“SBP”)

SUSTAINABLE (™ &
How proceeds are used?* @) Srvelopment GLEALS
By eligible project categories
Affordable basic , Food security &
infrastructure Affordable housing sustainable food systems

— REDUCED
10 INEQUALITIES f—

Socio-economic
advancement and
empowerment

1 NO
POVERTY

Access to essential Employment
services generation

GOOD HEALTH QUALITY DECENT WORK AND
AND WELLBEING EDUCATION ECONOMIC GROWTH

i

—w/~ | Nl

ifyhie

Excluded and/or marginalized Underserved (owing to a lack of quality
populations/communities access to essential goods and services)
People with disabilities Unemployed

Woman and/or sexual and gender minorities

Aging populations and vulnerable youth
(2020 development on SBPs) ging popuiali vu you

*most commonly used types of project but not limited to
1, Sustainable Development Goals. Source: https://www.un.org/sustainabledevelopment/sustainable-development-goals/

Amundi
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https://www.un.org/sustainabledevelopment/sustainable-development-goals/

Social Bond example

SURE

Supporting Member States to

S U R E help protect people in work and jobs

8 DECENT WORK AND 3 GOODHEALTH
ECONOMIC GROWTH ANDWELL-BEING

Q Project category:
SDG #3 and #8 M
—M/
Healthcare and employment “'
generation
Target population:
Unemployed & people affected by

the Covid-19 crisis

Social Bond Principles :
Aligned with SBPs

Geo allocation of proceeds:
100% Euro

I

Project in a nutshell:

SURE is dedicated to Member States to fight
against the economic and social damage of
COVID-19 crisis (total budget of €100 billion).
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The Social Bond Market
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Miliardi

Green, Social and Sustainability Bonds Market

— Sovereign have entered strongly this market, with recent green issuances from Germany, Italy, UK and Spain
— Social bond market: driven by SSA issuers mainly Euro but diversification is coming even more in 2021.
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Data as of 09/10/2021. Source: Bloomberg, Amundi
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B Sustainability Bonds SLB

2021

ESG Market outstanding (%)

Breakdown by instrument type

m Green Bonds

m Social Bonds

m Sustainability Bonds

SLB
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Social Bonds: a young and promising market

More diversification, more interest and growing opportunities...

Social Bonds market outstanding Social Bonds market breakdown

IXLiIiardi

(Bn USD) (Bn USD)
200 Sector breakdown
iel
400 375 (_3
S 150
350 -
100 [ .
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0 I
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_ - - o B
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200 181
155 mAgency Covered ® Financial Institutions ™ Industrial
= Local Authority Sovereign = Treasury Supranational
150
Geographical breakdown
100 100%
50 39 .
22 18 50%
11 23 8 1
S emm =l W
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2017 2018 2019 2020 2021

® New Issuances ® Cumulative Issuances M Asia Pacific ® Europe M Latin america M North america M Supranational ™ Africa M CEE

Data as of 09/10/2021. Source: Bloomberg, Amundi
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What about Social Bonds pricing?

At the moment no evidence of a Social negative premium

Social Bond Premium

Average

Median Premium Avergge Nb Obs| T statistic Average Average | Premium

Premium MD Spread Vs Av

Spread

All currency | 00| 0,2 73 03 6,6 39,2 0,4%
Eur only | 0,1 -0,4 54 -0,8 6,9 420  -1,0%
SSA all currency | -0,2| -0,4 54 -0,9 6,9 382  -1,0%

— At the moment, there are no negative premium on social bonds

— When focusing on core segments (EUR, SSAs) there is a negative bias but not statistically
significant with high level of confidence

— In social bonds issued by corporates, we don’t see anything at all

.’O’. Social Bonds market seems to be where the Green Bond market was few years ago:

¢ e Tensions in finding paper ... not yet reflected in price differences

Source: Amundi. Data as of July 2021.

o Amundi
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Why social bonds?

%'é Transparency offer

Finance socially with the

beneficial description of the
projects , Social projectsg

o \

Solid platform for
dialogue and
engagement with
issuers

Good fit as
thematic
investing in a
portfolio

Amundi
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The Social Bond Strategy
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Wide range of Sustainable Fixed Income solutions

A long history of investing in green, social and sustainability bonds

€30bn €5bn €4bn

In Green-Bonds In Social-Bonds In Sustainability
Bonds

GREEN CREDIT

EM GREEN BOND SPECTRUM GLOBAL SOCIAL JUST TRANSITION
STRATEGY STRATEGY BOND STRATEGY CLIMATE STRATEGY

Financing the energy Financing the Green Financing green Financing projects Supporting the

transition in Emerging Economy in Europe projects with a with social benefits transition to a low-

Markets with the beyond the mature measurable impact on| and objectives carbon economy,

support of IFC. green bond market in the environment including the social
partnership with EIB dimension of the

transition.

Supporting markets

Creating markets

Source: Amundi. Social Bonds and Sustainability Bonds AuM as of September 30, 2021. The Morningstar ESG Commitment Level | May 2021

Amundi
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Amundi Social Bonds: financing social projects &
promoting the best social practices

Amundi Social Bonds
Active management integrating the social dimension

~ToV A’?Dg

/y

@ Core allocation 75% (é Diversification ESG & label

Min 25% max Social Bonds: ESG rating = E* § ’fg
Social Bonds in line with Issuers with best social Best in class issuers: S pillar of “3;% .
SBP practices ESG rating=D o,
: Br Inclusive Approach
Examples of target populations oad & Inc UsIve Approac
No preferred social themes
12 5
1. Living below the poverty line CO
2. Excluded and/or marginalised populations e 000 safely HI 3%
3. People with disabilities f/l' Develobment 1%
4. Migrants and /or displaced persons i P ’
5. Undereducated B 106 creation Y
6. Underserved, owing to a lack of quality access to & 0
essential goods and services . Wz |
7 U | d Affordable housing | INNIGINIIE 11% =)
- Jhemploye o = hd
8. Women and/or sexual and gender minorities I :%
9. Aging populations and vulnerable youth
10. Other vulnerable groups (as a result of natural . 6 S5t
disasters) E
*Most commonly used types of project but not limited to. For illustrative purposes only
SDG: Sustainable Development Goals. Source: https://www.un.org/sustainabledevelopment/sustainable-development-goals/ Amundi
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https://www.un.org/sustainabledevelopment/sustainable-development-goals/

@ How do we analyze Social Bonds?

Ensuring compliance with social bond best market practices

- Social Bond Principles compliance.
Amundi ESG screening. The issuer has - Project selection criteria, incl.
2 E on specific ESG criteria most

exclusion policy.
relevant to the social theme. - Social bond impact analysis.

- Projects alignment with SBPs,
target population definition,
impact measure.

- Consistency of social bonds
issuances with issuers social

Quality of issuer

Controversy analysis ex-ante and ex- Quality of issuance 2
post.

Dialogue with the issuer for further
clarifications.

Monitoring policy
- Commitment to appropriate impact

reporting.

» Select traditional bonds issuers regarding their best social practice: S pillar in ESG rating > D

4 o
22 The risk is linked to the issuer’s quality: Fundamental ESG and Credit analysis is Key ﬂ A

Amundi
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Social Bond: extra financial reporting (1/2)

Monthly Impact Reporting

Use of proceeds e e
breakdown by e — __ Use of proceeds
PrOjeCtS \ N— r::::;:: — breakdown by
Categories N B, = Target Population
[ SS—p—
e [ - - .
R I“ uzﬂ-:: I N

[er— i e e micnes I 1
et fesehaemer)

for v, I
et

European split by country

Use of proceeds
breakdown by
Geographical area

Source 1. Monthly report of Amundi Social Bonds — | Amundi AM; Data as of 31/05/2021

Past performance is not a reliable indicator of future results or a guarantee of future returns. For more details about the fund “Amundi Impact Green Bond”, and its investment
objective and policy, please refer to Key Investors Information Document of the Fund. Illustration provided for information only and may be changed without prior notice
I

Amundi
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Social Bond: extra financial reportings (2/2)

Monthly Impact Reporting

Sustainable Development Goals
List of SDGs Top & - Number of Bonds refering to the following SD:Gs
. Sustainable
peveopment GPALS Development
o yd Goals

] 28 - L] & m W M
Faatistic bused on oo oublcation. Bach social'srsininable bonds cor ooniribue 1o seeenal
ena

Source 1. Monthly report of Amundi Social Bonds — | Amundi AM; Data as of 31/05/2021

Past performance is not a reliable indicator of future results or a guarantee of future returns. For more details about the fund “Amundi Impact Green Bond”, and its investment
objective and policy, please refer to Key Investors Information Document of the Fund. Illustration provided for information only and may be changed without prior notice
I

Amundi
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Just Transition for Climate
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Amundi’s Just Transition for Climate Strategy
Combining net-zero alignment and contribution to the transition

WHY Just Transition for Climate?
Substantial emission gaps persist between current pledges and Paris-aligned objectives

— lst strategy addressing all objectives of the Paris Agreement
— Seeks to cover all aspects of climate risks and opportunities, including reducing carbon footprints
— 1st method to include the social dimension of the green transition

— A strong engagement framework aiming to leave no one behind

Investment strategy: An actively managed € IG Credit portfolio

o Alignment with e Social 9 Embarking o Alpha
A 2°C Trajectory Inclusiveness all sectors Generation

Ensuring that the

portfolio includes Ensuring that en aDicrirl1cear1ttedolic Target return of
all facets of the transition operated gto%nclu de g" y 50-100bps p.a.

above benchmark
Target tracking

in an inclusive and
fair manner: a Just

Paris Agreement:

CO, emission sectors of the
2 ’

economy in a long-

temperature, Transition score error 1.5%
. : term approach
climate risks
) ) Temperature
\ Carbon intensity (Iceberg Data Lab)
(Trucost, tCO2e per €1m turnover) I -
133 mPTF mREF 155 -
97 Portfolio 2,46
ol =2 2 1
p— == N Benchmark 2.80

Carbon intensity Carbon intensity Carbon intensity Carbon intensity
scope 1 scope 2 scope 3 Total

I
Source: Amundi, as of 30/09/2021, gross performance in EUR. Past performance does not prejudge future results, nor is it a guarantee of future returns
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Global greenhouse gas emissions GtCO2e / year

Paris Agreement objectives are still not met

Substantial emission gaps persist between current pledges and Paris-aligned objectives

200

150

100

-50

1990

2100 WARMING PROJECTIONS

Warming projected
by 2100

Baseline
4.1-4.8°C

Current policies

. Io..... 2.7-3.1°C
. . o, %o, ."""--....,. Pledges and Targets
Historical e . : 2.3-2.6°C
L]
Ceeny,, Tteen..., Optimistic net zero targets
.a.oo.... .Oogooooooooo.ﬂ_ 2.1°C

2010 2020 2030 2040
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2050 2060 2070 2080

2°C consistent
1.6-1.7°C
1.5°C consistent
1.3°C

2090 2100

Policy Lacking at Two-
Levels

— Global bottom-up
regulations are
insufficient to meet
current pledges and
targets.

— Global top-down
pledges and targets are
not aligned with the
Paris Agreement goal.

Amundi
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The Amundi Conviction: Don’t forget the social

The social dimension must be included, as well as an approach that is economy-wide
What is the Just Transition?

It stems from the belief that a transition to a cleaner, more sustainable economy must be
conducted in a way that is fair to all stakeholders: workers, consumers, local communities and
society at large.

How does Amundi interpret this notion?

The financial industry has a role to ensure that it maximizes positive impacts and minimizes negative impacts of
the transition to a low carbon economy across sectors and industries.

Corporates aligned with a just transition are actively conducting efforts that take
into consideration 4 main stakeholders:

dea [5] i (i

Territories Clients Workers Society

IBERDROLA — A just energy transition

Iberdrola has launched a Just Transition plan to reskill employees working for
coal plants that are being closed or converted

In Spain, the coal plants being closed represent at least 2,300 workers

Amundi
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The information contained in this document is deemed accurate as accurate as of 22/10/2021. Data, opinions and estimates may be
changed without notice.

The products / funds mentioned in this document are not sponsored, promoted or endorsed by external Providers.

This material is solely for the attention of institutional, professional, qualified or sophisticated investors and distributors. It is not to be
distributed to the general public, private customers or retail investors in any jurisdiction whatsoever nor to “US Persons”.

Moreover, any such investor should be, in the European Union, a “Professional” investor as defined in Directive 2004/39/EC dated 21
April 2004 on markets in financial instruments (“MIFID”) or as the case may be in each local regulations and, as far as the offering in
Switzerland is concerned, a “Qualified Investor” within the meaning of the provisions of the Swiss Collective Investment Schemes Act
of 23 June 2006 (CISA), the Swiss Collective Investment Schemes Ordinance of 22 November 2006 (CISO) and the FINMA's Circular
2013 on distribution of collective investment schemes. In no event may this material be distributed in the European Union to non
“Professional” investors as defined in the MIFID or in each local regulation, or in Switzerland to investors who do not comply with the
definition of “qualified investors” as defined in the applicable legislation and regulation.

List of Local Representatives and Agents : Paying and information agent (,Zahl und Informationsstelle“) in Germany: Marcard,
Stein & Co. AG, Ballindamm 36, 20095 Hamburg. Representative in Switzerland: CACEIS (Switzerland) SA, 35 Route de Signy, CH-
1260 Nyon, Suisse. Paying agent in Switzerland: Crédit Agricole (Suisse) SA, 4 quai Général-Guisan, CH-1204 Genéve. The
Centralizing agent for the Sicav in France is CACEIS Bank, 1-3 place Valhubert 75013 Paris.

Specific mention for Spain : The Principal Distributor for the Products in Spain is Amundi Iberia SA SGIIC Paseo de la Castellana 1,
28046 Madrid. The CNMV registration nhumbers for the Products are the following: 1134, 1145, 1343, 1290, 1136, 1135, 763, 61, 367,
933, 404 and 1150.

The Funds are not sponsored, approved, sold or marketed by the index providers. The index providers make no declaration as to the
suitability of an investment. More information about the index is available from the provider's website.

In compliance with French applicable laws, Amundi Asset Management’s contacts have the right to receive, rectify or ask for deletion of
the personal data Amundi holds on them. To enforce this right, they can contact Amundi Asset Management at:

Document issued by Amundi Asset Management, French joint stock company (“Société Anonyme”) with a registered capital of € 1 086
262 605 and approved by the French Securities Regulator (Autorité des Marchés Financiers-AMF) under number GP 04000036 as a
portfolio management company, 90 boulevard Pasteur -75015 Paris-France — 437 574 452 RCS Paris.
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